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Tax, Investment Revenue Boost City's 
Finances 
City Comptroller Scott Stringer said Monday that real estate and personal income tax revenue plus strong 
pension fund performance strengthen budget outlook. 

By Jeremy Smerd  

July 28, 2014 

Better-than-projected tax revenue and higher returns on pension fund investments could be used to 

plug looming billion-dollar budget gaps, the city comptroller announced Monday. 

The City Council adopted Mayor Bill de Blasio’s $75 billion budget for the city’s 2015 fiscal year, which 

started July 1, but the office of Comptroller Scott Stringer said the year could end with a $748 million 

surplus thanks in particular to higher real estate and personal income tax revenue. 

Mr. Stringer also paints a rosier tax-revenue picture for future years. A 2016 budget gap predicted by 

the mayor’s budget office of $2.63 billion, for example, is $1.66 billion under the analysis by the 

comptroller, who said his office’s revenue projections are less conservative than the administrations. 

The comptroller expects revenue to turn a gap of $1.87 billion and $3.093 billion into projected gaps of 

$522 million and $1.19 billion in 2017 and 2018, respectively. 

The comptroller’s report follows his announcement earlier Monday that return on pension fund 

investments grew the retirement funds to what his office said was a record high of $160.5 billion. In 

2014, the fund earned a 17.4% return in a year that saw a soaring equity market. The S&P 500, for 

example, ended 2013 up 29.6%. Last year, the pension fund paid $360 million in fees for its money 

managers. 

The returns capped a strong five-year rebound since the crash of the financial markets, freeing up 

money in the city's budget that would otherwise be allocated to cover pension liabilities. 

"While the strong performance of the fund is good news, the city's pension funds are still not fully 

funded," said Maria Doulis, a fiscal policy expert at the Citizens Budget Commission. 

What to do with the extra money is an open question. While Mr. Stringer said the savings should be 

used to plug operational expenses, others said the money should be invested in capital projects or 

saved for a rainy day. 

“I do not think they should be used for day-to-day operating spending,” said Nicole Gelinas, a fellow at 

the fiscally-conservative Manhattan Institute. “The other option would be to just keep sending the 

'extra' money into the pension fund as protection against the inevitable downturn.” 
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Downturns during the Bloomberg administration triggered higher than expected payments to the 

pension system. Last year, the city paid about $8 billion from its operating budget toward pension 

costs. 

Ms. Gelinas said the mayor’s $9 billion, nine-year teachers’ contract, which is being used as a template 

to settle bargaining agreements with other municipal labor unions, exacerbated future year budget 

gaps in part because health care savings from the unions have not been detailed and may not be 

realized. 

 


