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Whopping $69.5 billion debt hangs over city as short- and long-term spending gets cut
Adam Lisberg

Sunday, December 26th 2010, 4:00 AM
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Hagen for News
Mayor Bloomberg has continued a pattern of long-term spending on infrastructure, even as short term spending has been cut. Now, time is running out on the city's debt.
Now that all the Christmas gifts have been unwrapped, it's time to pay the bills.

That's the dilemma in City Hall, too.

A report from Controller John Liu shows New York is carrying $69.5 billion in debt - the highest level ever.

That breaks down to $8,281 for every man, woman and child in the city, 7% higher than a year ago.

New York, like most governments, runs up those huge sums on long-term projects like parks and bridges and schools - as well as big tech projects like CityTime - then pays them
back over time with interest.

"The credit card bills are coming due," Liu said.

Many of those projects are worthy, but Mayor Bloomberg has plowed the taxpayers' money into them like never before - even as he plans to lay off workers and close fire companies at
night.

"There always has to be a balance. We're trying to strike that," said Bloomberg spokesman Marc La Vorgna. "We do haveto deal with the growing cost of debt service."

When Bloomberg took office, the city's annual bill to pay off the debt was $3 billion. This year, it's $5.4 billion - and it's projected to rise to $7 billion in three years.

Bloomberg has pushed ahead with long-term spending, even as he cut the city's short-term budgets - believing it's important to invest in New York's infrastructure.

Still, there are signs that even Bloomberg has found the limits of what New York can afford to spend on the future.

His budget director, Mark Page, recently sent a memo to agency bosses ordering them to figure out how to cut their long-term spending by 20%.

"We are obliged to also address the amount of the budget going for debt service," Page wrote. "To do so, we must reduce the plan for capital spending which drives capital borrowing
and its resulting debt service cost."
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In other words, City Hall is just like your house right now - it's cutting back to live within its means, but it has only itself to blame for spending big in the first place.

And maybe just like in your house, City Hall has promised to cut back in the past - but blown it.

Maria Doulis, an analyst at the Citizens Budget Commission, studied Bloomberg's last two cuts in long-term spending - 20% in May 2008, 30% in January 2009 - and found they didn't
last long.

"The reversal of this reduction began just a few months later," Doulis wrote.

"Failure to impose fiscal austerity on the infrastructure agenda is evident," she added.

Take this year's budget: Bloomberg first proposed spending $9.2 billion on long-term projects. Then he cut it to $6.2 billion. And then he opened up the spigot again to $12.1 billion.

So if you're sitting around the Christmas tree, smiling at your presents and cringing at the bill and wondering how that happened, just remember Bloomberg feels the same way.

Or as Doulis put it: "Spending will ultimately be much higher than currently planned unless the mayor becomes more determined about establishing priorities."

alisberg@nydailynews.com

Share

0

0 tw eet

Email

Print

You may also be interested in:

Ads by Yahoo!

Stock Pick - GSLO
American Solar Energy. Trading, Investment Stocks.
(www.GoSolarUSA.com)

Cancer Treatment Centers
CTCA Is Recognized For The Best In Cancer Care. Explore Your Options!
(www.CancerCenter.com)

Mortgage Rates Hit 2.99%
With rates lower than ever, now is the time to refinance your home.
(www.SeeRefinanceRates.com)

RECENT COMMENTS FROM DAILY NEWS READERS

8 comments |  See All Comments »
To comment, Register or Log In 
[Discussion guidelines]
ASilva_NY
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TO THE USER ID: JOHN RHEA and A FEW OTHER PEOPLE. THE CITY COMPTROLLER OFFICE DON'T READ THE TABLOID'S ONLINE COMMENTS, IF YOU WANT TO REPORT
ABUSE, FRAUD, & ILLEGAL ACTIVITIES, Use the following contact info to report abuses & fraud using City Comptroller's Hotline or the e-mail address. To report waste or
mismanagement in City operations, contact CAC's 24-hour waste/fraud hotline: (212) 669-4600 or (800) 800-6385 or EMAIL: action at comptroller dot nyc dot gov -- Office of the
Comptroller City of New York ADDRESS: One Centre Street, New York, NY 10007 Phone: (212) 669-3916
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Jim F
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Dec 26, 2010

this article is nonsense. the reporter is deliberately vague about the billions we spend annually on on "debt service". the debt must be shrinking, not growing, if they're paying 3 - 5
billion a year. it's misleading. does he mean 100% of that cash is just for INTEREST PAYMENTS? i think so. if this reporter was better, we'd know the answer.
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Jim F
8:44:55 AM
Dec 26, 2010

this article is also totally false because almost none of the money bloomturd stole went for "infrastructure". $500 mil went just to McDonald's for corporate welfare. $6 bil went up in
smoke in contracts like citytime but for "homeless services". $7 bil went to pay off lawsuits against his crooked City Hall. even bloomturd said there was nothing wrong with a $70 mil
Citytime contract mysteriously ballooning to $700 mil. that's yer proof he did it with every other agency.
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Jim F
8:47:15 AM
Dec 26, 2010

and when liberg lies about "infrastructure" he's spinning it even when it's half true. the $20 billion he stole to extend the 7 line to wthe west side was only done as a gift to his rich
developer pals. there was no need for it at all. this reporter always lies cuz he wants a job at Bloomturd News.
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read this article again and notice no opposing viewpoint to the comic lies that the money is legitimately spent. did the city council really need the 100% pay raise giuliani and
bloomturd gave? lisberg is a liar.
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i heard lisberg got this job via team bloomturd, just as did DN editorial page editor arthur browne who is an ex-bloomturd employee. all his editorials hail bloomturd. any guesses
why?

 Report Offensive Post
josoff
9:10:04 AM
Dec 26, 2010

This is our "financial wizard" mayor, who "saved the city".... What a bunch of bull krap. Here's a lesson for all my fellow readers: just because you are a billionaire doesn't mean you are
some kind of financial genius, or even more than moderately intelligent.... Alot of it has to do with luck, if you are in the right place at the right time, with the right people around you, you
too can win the lotto! e.g. Bumbo, Obama, GW Bush, Hoe-pra, JayZee, Puff the magic rapper, Jennifer Hoe-pez, the facebook guy, etc. It doesn't necessarily translate into good
governance.
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This is all on GOP Tea Party Mayor in Mike MADOFF Gloombergs spending spree on BS.

 Report Offensive Post
Click Here to see all comments or to Report Abuse

12/28/2010 Whopping $69.5 billion debt hangs ove…

nydailynews.com/…/2010-12-26_tis_th… 3/6



Visit  our new Travel Section!

Explore deals, hidden vacation fiestas, the best cruises
and long-weekend escapes! 
GO NOW!

PICS: They were there for millions of viewers each
week, but where are they now?

'Suitcase' suspect confession

Police sources say Hassan Malik confessed to
murdering Betty Williams, found dead in a suitcase.

Heat-Knick, Part 2

The Knicks learned just how dangerous the Heat can
be; tonight, they get another shot.

NEWS VIDEO

BEST OF NYDN.COM

MYERS: Tom Coughlin's chopping block?

Or Eli Manning's? Something's gotta give in this New
York Giants locker room.

What's 'contraction'?

LeBron gets a vocab lesson after controversial
comments on shrinking the size of the NBA.

12/28/2010 Whopping $69.5 billion debt hangs ove…

nydailynews.com/…/2010-12-26_tis_th… 4/6



PICS: Oops! They did it  again... and again

The wardrobe malfunction - no one is immune...

Double surprise for 'Black Swan' star and
beau

29-year-old Golden Globe nominee Natalie Portman is
engaged AND pregnant.

And she's not the only one...

...Sir Elton John and partner David Furnish are proud
papas too.

On the way out the door: Evicted!

State Dems hit with eviction notice in office space
shared with now-defunct Paterson campaign.

STRANDED by the blizzard: My 7-hour A
train nightmare

Daily News writer describes the scene inside a
subway car stuck overnight.

MORE FROM ADAM LISBERG

Lisberg: 'Tis the season - of giving back

Lisberg: City is portrait of hypocrisy, say artists at
Union Square

Lisberg: Bloomy's hedge bet on GOP pays
dividend

Lisberg: Bloomy's job speech has presidential
makings

Lisberg: Hardhat unions in trouble

Most Discussed Most Emailed

MOST POPULAR

1. Blizzard stops New York City cold

2. Back-to-work morning commute bullet points

3. City much too slow to plow, critics say

4. Christmas Blizzard: The great snowstorm of
2010 blankets New York ...and beyond

5. Christmas Blizzard: My 7-hour A train nightmare

6. Baby it's cold outside! At least three snowbound
expectant moms go into labor during blizzard

7. Buses, subways and LIRR still limited

8. Gov campaign's rent too damn late

9. Queens man rescues sailor, wife, and infant
stuck for 18 hours on LIE service road

10. Men tried to smuggle 92 pounds of cocaine in
luggage at Kennedy Airport, Queens

Most Read

12/28/2010 Whopping $69.5 billion debt hangs ove…

nydailynews.com/…/2010-12-26_tis_th… 5/6



prosecutors said

DAILY NEWS PIX NY LANDMARKS

Get a famous photo of some of New York City’s most
iconic locations including the Empire State Building,
the Chrysler Building, the Statue of Liberty, Times
Square and more…

Read about the best of the best in the
greatest city in the world!

Media Kit  RSS  Home Delivery  Mobile  Newsletters  Place an Ad  About our Ads  Contact Us  Archives  FAQ's  Site Map

News

National

World

Politics

Crime

Sports

MLB

NFL

NBA

NHL

Entertainment

Movies

Gossip

Coffee Break

Music & Arts

Lifestyle

Eats

Fashion

Health

Horoscopes

Get Home Delivery

Take advantage of this special offer
and save 70% off the newsstand
price. Go Now

Advertise with the NY
Daily News!

View our Media Kit and learn all about
how to advertise with us. Go Now

BACK TO TOP

Use of this w ebsite signif ies your agreement to the Terms of Service and Privacy Policy. 
© Copyright 2010 NYDailyNew s.com. All rights reserved.

12/28/2010 Whopping $69.5 billion debt hangs ove…

nydailynews.com/…/2010-12-26_tis_th… 6/6


