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De Blasio’s $82.2B budget includes millions in 

new initiatives 
By Laura Nahmias 

April 26, 2016 

Mayor Bill de Blasio on Tuesday unveiled an $82.2 billion executive budget for Fiscal Year 2017 

that includes millions of dollars in new initiatives and an estimated $1.25 billion in recently 

identified savings achieved largely through federal reimbursements, cost re-estimates and 

refinancings. 

The executive budget is about $100 million larger than the preliminary spending plan the mayor 

released in January, 

De Blasio, during a mid-afternoon press conference at City Hall, touted what he said was the city's 

remarkable growth in recent years, both in population and jobs, but also cautioned that the 

economic future, both nationally and globally, is uncertain. And although he city has seen several 

years of 7-percent growth in tax revenues, that could slow considerably, de Blasio said. 

“These are real worrisome realities” the mayor said. 

De Blasio focused a significant part of his budget address on the specter of Albany, where a 

recalcitrant state Legislature and an at-times openly hostile Gov. Andrew Cuomo have earmarked 

less and less state aid for the city in recent years. 

The mayor cited $220 million the Legislature approved more than a year ago for homelessness 

initiatives, but which the city has not yet received. 

“That’s another area, an interesting challenge we have with the state of New York, where money is 

authorized in the budget, voted on in the Legislature, but then never delivered to the people of 

New York City,” de Blasio said. 

“Over a number of years, we’ve seen efforts to reduce our funding in terms of fighting 

homelessness, in terms of education efforts, transportation, health care. We're now seeing a 

proliferation, if you will, of the state government looking for more and more places to cut back 

resources for New York City, and to offload obligations onto New York City," he said. “Some of 

those are small, some of those are large. But it has become such a consistent pattern, it’s important 

to speak openly about it. It’s important that we do more to address it.” 

The executive budget, which takes effect July 1, must be approved by the City Council after a 

series of hearings in the coming weeks. 
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Total spending from city funds in Fiscal Year 2017 is expected to reach $62.7 billion, de Blasio 

said.  

The increase in spending includes a number of new initiatives. 

One of the biggest is a $160 million cash infusion for the city’s Health + Hospitals, the struggling 

11-hospital public health system whose finances have been squeezed by changes in the Affordable 

Care Act. Federal funding for charity care was cut on the premise that more insured patients 

would lead to less need for charity care spending for the uninsured. But New York City is home to 

roughly a half-million undocumented immigrants who are ineligible to enroll in ACA insurance 

plans and another half-million residents who are eligible for ACA coverage but have not yet 

purchased it. 

These residents make up a disproportionate share of Health + Hospitals’ patient base, de Blasio 

said, noting that the hospital system will face a $1.8 billion deficit by fiscal year 2020. 

Other spending includes $170 million for a new alternative facility to house roughly 180 

adolescent inmates currently incarcerated at Rikers Island, $70 million for a new police precinct in 

southeastern Queens, $50 million for an indoor pool on Staten Island and $5 million to fund 50 

new ambulance tours in Queens and the Bronx. Another $21 million has been set aside for “little 

plows for little streets,” new, smaller and more agile snowplows to clear narrow roadways in parts 

of the city, like Queens, where a major January snowstorm proved too much for the city’s larger, 

clunkier plows. 

De Blasio said the additional spending would be offset by an anticipated $2.3 billion in savings in 

the current fiscal year and in Fiscal Year 2017. The executive plan de Blasio unveiled Tuesday 

includes $1.25 billion in new savings the city has identified since January. 

Some of the savings will come from de Blasio's “citywide savings plan,” a voluntary program that 

encourages agencies to identify ways to cut costs but doesn't set a target amount. But more will 

come from spending re-estimates, refinancing and additional Medicaid revenues. 

“Yes [the city's] got a savings program, but the savings program is still reliant on non-agency 

initiatives. They’re relying on Medicaid revenues and a lot of re-estimates,” said Maria Doulis, an 

analyst at the Citizens Budget Commission. 

Savings from city agencies in Fiscal Year 2017 include an estimated $305.3 million in the 

Department of Social Services, an amount the agency will save every year through fiscal year 2020 

because of a change in the federal Medicaid reimbursement level caused by the implementation of 

the Affordable Care Act. 

Another $179 million will come from miscellaneous savings, while $109 million will come from the 

Department of Education. 
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Other savings will come from delays in planned hiring, costs that are being shifted into future 

budget years. The NYPD plans to save $7.7 million in the coming fiscal year from delays in civilian 

hiring and the Department of Sanitation will save $6.7 million in hiring because of the delayed 

construction at Marine transfer stations. 

The city also anticipates it will save $38 million in Fiscal Year 2017 from the recently announced 

restructuring of the Department of Homeless Services, which is merging some of its functions with 

the Human Resources Administration as a result of the 90-day review de Blasio began last year to 

examine the city’s homelessness programs. 

Budget analysts expressed confusion over the mayor's spending plan. 

“The Mayor's new financial plan contains mixed messages of short-run optimism and significant 

new spending on the one hand and longer-term cautious revenue estimates and modest reserves 

on the other,” the Citizens Budget Commission said in a statement. “The hope is increased 

spending can be sustained in more difficult economic times through implementation of an 

enhanced Citywide Savings Plan and other gap closing measures; but many of the anticipated 

savings, particularly those for NYC Health + Hospitals, are uncertain, putting future budget gaps at 

risk of mushrooming.” 

The proposed spending on Health + Hospitals alarmed other elected city officials as well. 

City Council Speaker Melissa Mark-Viverito and finance chairwoman Julissa Ferreras-Copeland 

praised parts of de Blasio’s budget for incorporating the Council’s concerns, such as, but at the 

same time expressed concern over the city’s plans for helping the struggling Health + Hospitals. 

“The Council remains concerned that the Administration’s proposed plan to close the Health and 

Hospitals operating gap is contingent on substantial State and Federal cooperation which has not 

yet been assured,” Mark-Viverito and Ferreras-Copeland said in a joint statement. 


