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Budget Watchdog Urges New York State to Start 

Saving 
By Dana Rubinstein 

June 20, 2016 

New York State's economy may be in the middle of its "82nd month of economic expansion," but it 

had best start socking away money, because bad times are quite possibly nigh. 

That's the argument the Citizens Budget Commission, a nonpartisan budget watchdog, made 

Monday in a policy brief, which warns that this may be "the fourth longest postwar expansion on 

record," but it "will not last forever." 

Even more than the MTA or New York City, New York State's revenue is sensitive to economic 

fluctuation. In part, that's because the state is particularly reliant on the personal income tax, much 

of it paid by wealthy New Yorkers who earn a lot from capital gains. 

"Since 2001, net capital gains annual growth rates in New York State have ranged widely, from 

positive growth of 73.8 percent in calendar year 2004 to a decline of 54.1 percent in 2008," the 

report reads. 

Assuming some sort of recession is in the offing, the state could suffer a $44 billion drop compared 

to existing projections, according to the commission. 

"In order to counter the potential impacts of an economic downturn, the State should build its 

reserves now," the report concluded. 

A state budget spokesman took issue with the commission's findings. 

"New York is better prepared than ever to withstand financial volatility because the two percent 

state spending cap has replaced the old cycles of boom and bust," said the spokesman, Morris 

Peters. "No longer does the State ramp up spending in the good years only to have painful cuts in 

the bad years. Further, reserves have grown from $1.2 billion in FY 2011 to $3 billion this year." 


